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Brazil's rescheduling agreement with commercial bank creditors finalized on June 23 was favorably
received by politicians in Brasilia, bankers and stock market investors. The banks promised Brazil $4
billion in "new" loans on Oct. 1, and Brasilia agreed to resume scheduled interest payments within
seven days. Brazil's promised repayments will significantly boost 1988 earnings for the banks. It
is estimated that earnings for the five largest creditor banks will increase by approximately $1.3
billion. Chase Manhattan Bank is expected to receive $225 million; Bank America, $331 million;
Citicorp, $338 million; Manufacturers Hanover Trust, $150 million; and, J.P. Morgan, $151 million.
In anticipation of this bonanza, stock quotes for the five banks rose from $0.25 to $1 on the New
York Stock Exchange on the day the agreement was announced. Brazil will receive $4 billion in new
credits on Oct. 1, and another $1.2 billion at year-end 1988 and in first quarter 1989. Interest savings
accorded Brazil result of rescheduling based on the London inter-bank lending rate, LIBOR, plus
an 0.8125% spread are expected to help the government service its entire $118 billion debt, not only
the $61 billion owed to commercial banks. The agreement also included concessions by the banks
to make short-term loans to Brazil over the next 30 months, in the amount of $15 billion. (Basic data
from Excelsior, ANSA, 06/24/88)
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